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difr^fr, 31 tit#, 2017 

3 TFUR: 

7T7.4T.fif. 318(37).—4^7 4r4ST-TT 47#, 3TFT-TT 37flrfif4TT, 1961 (1961 47 43) STHT 295 % 414 4f#7 STHT 
115W4 747747 (3) 1TPT 4474 4f47T47 47 4474 474 fTT 3TT4--47 f#44\ 1962 47 sffr 447rsr7 477 % f%7 

RnPti^d f#4TT 4HMI StSTfrf:- 

1. (1) 77 R44i TT Tf1%TT TOT 3TFT-TT (MMdi 77777) f747, 2017 | I 

(2) 4 1 srt^T, 2017 47Tft4?rfif I 

2. 377-47 f747, 1962 (1#Ff 777 47% 4?7T7 1J7 f#47 477 447 |) if, f#47 57 % 7?777 RnPlRid f#47 3f7:T9Xlf77 
f%77 77747, 77% :— 

"53i STRT 115777 % srsffr Tfe if 7T7 % 477777 % f%T WT 47 f%477— 

(1) srnr 11 5ww %% srsfUr 47# 477 ffteifR#) 777 tttt if R+Rid sffrT^Fff^T 477 sffr 4747 ^ifiM %47 if 377 
% 4T7STT7 % f%TT 47 44T4 47% % 447777 % f%TT 477 777 744f?f7 frf% if 7*47 G r-M I fil rl M 3477 

if %47 sffr sir TFT fffyfR #) sTHT RlHptf^d if f#47 77447, 3T%i7 >- 

(1) sf-^frr fFTTSTT % 3T#t7 ^4d|RT 74 if, 47 

(ii) ^^4dlPl4 774747 477 % 77S47 i^4dlPl4 TT' if I 

(2) iMp)47 (1) if f#1^ WF ^ fFT7 3#T ^rfTTrT 4% %T TTT' %f 4# % f%TT 777 139 %T 747777 (1) 

% #f% TMLf)4dU| 2 if RRR'^ f747T dlOd 47 47 777 ^ f#47 77477, 4% 77 f7Sf%7 4% % f%7( f#47 447 | I 

(0 
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3. ERR E, RR?Rh: 2 E 'm E.3EE-III' ■ 


■ w ^r-ree mr eert, ree:-- 


WT3TO 

(fW % ETE Ef^E SEE 115RR5 RESET (3) EE) 


Efe^tETER 


^ ER if ER % EETSET % fiR f%EEE EER 


ETSER: 


(E) EE ’JTT ER; 

(R) RTff %T WTT; 

(E) fEsrffMt EE EET; 

(E) EHdH Tf1% EE fTsrff^ft E ftdlEHN 

(■E) TlffelfT 

2. EET SEE 115E % 3EEE EEE ETEE HlPlH % ER if ER RETEET % f%TT RE" 1 ! f^TSrf^T E^f % f%TT ^RTRI 
f%EE EET t? Et/Eff 

(i) Ef% fit, RnPiRsid Rfr f^TT re,-- 

(1) H-H if^H ^E^f: 

(2) Iester E^f: 

(3) fESrfTR Rrf % f%TT RR R=H uf) RTJE EEE d | 7) >i (Rf% E?E ft ETEE f^TT EET t): 

3. EET drd^dOT I^SfW E^ 1%^ ER E^ E f^E stpt 115REE E 3i H EETSTR % f^R ipR ETEE R IRkj % 
er if retIee e# Ei t f^RE sre 115w % EsftE riHhr % er if re E eetstr % fTp Rer f%flRTR er if 

wm f%ET EET t I R/Eff 

(i) Ef% R, PHdPtPsId RfR f%TT RR-- 

(E?) dPli^d R" ij# Rf f^R SRE 115WEE % E?ffE RTfER % ER if RE % ETESRT % f^R f%EER E?R ER if fEfsRTR 
EE #1 f%EE EET |: 

(W) dPlPd EE fffSTRE Rf f^R 115WWE % 3T?ftR RTfER % ER if RE % EETSRT % fSpr f%EER rr tr if f^fgrrTR 
ET EETE 1%ET EET |; 


% ER if RE % ETESRT % f^R f%EER E?R ER % fEfsRTR 
' % ER if RE E EETSRT % fSpr f%EER E?R ER E fEfsRFE 


4.**ETEEfe 



ife ETEE fgglRdd i _ 

arflrfRR, 1970 % R?f]R RpRT Tfe RWT I 
(TO aifsrfRR, 1970 % R?flR Tfe RJTR RR ^0 R-ftR I 

RO IdTldd TT rOr #t 3||R'4H , *TZZ arflllddP STPT 2 R 


1 %RRrrt: 



%WtTTRR I 


TRt'RTTllTR 
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FT. 

d Id did# FTF" FT Pd 1 [d Pd 

(F) T(# F# F fFT; FTF FTF F PFri#FF FTF #t TFF 1 

(R) STRT 115RFF F Rttt FpRFTF % TFF (F) FT RRtd #7 FT F ’J# F# F Irtt fir 

FTF # o^rTF R FTF PFTfrFF FTF #3 Ff## 1 

(i) Ffe #t FTFF F#t FT f#F# FfstFR (FJfRF FJFrF dP-diRd FT# fF) FT 
FFFF; 

(ii) FT#TR FT FFFtF % FF^ f#T# ^FFT Ft FFTF FT# FT FTF FT# FTF; 

(iii) f#r# #fe ft ffftf; 

(iv) FFTFF (i) # FFFF (ii) F RRtd PhdKHIdl # F#NF F f#T#t #FTF FFT; 


J- 

did F4d FTddFd -=dd 

(F) FTf#TFR #t FTFF f#F FIT Ff#f#FF, 1970 # Fsf#F F^FrF f#FT FFT t, 

Ft/F#T 

f#r#t ftIRtfr f Pnr #fe f#RP #1 ft ffff off i 

(R) FTp^FR #)- FTFF fR# F#T FRR4F, 1970 # F£f#F 3FTFcF f#FT FFT t, 

Pr# FTlFTFR # PTF fir f#y)P#l ft SFF 1 

(F) FTfF^FR #3 FTFF f#TF #fe Ff#fFFF, 1970 # F##T FJFrF f#FT FFT |, FTF 

pFff## FTTT FTFf FRF F FFFF ®FF 1 

(F) FFT FF^FF (F) % F£#F FFFF FF^FR Ff#^TF FT Ff#F F PFF (R) FF^FF F 

ffff^ff |? 


***FTWr FTFT f f# ## H 4Trd -H FldF'lO Fp f#?FTF # 3PJRR RTF F?F ft Ft dM + lfl F#1 sR FFF | I 

PFTF: 

dlOd: 

FF#R, 

***?FFTSR 

"1 l-H 

FFFTF/|f#FF 
Hd I 

i# u RI: 

*FFTpFf#, ((#dd RfFR F# FT FTFTT FFFF fFSrfpR F# # f#TT RR r#t pTTT FTTT | 

**Fr#F7 FTF ##T #t f#f?lRdd i, H lid Pd FTF' afP °FF TW RP# # FTF FFF FR F pFT# #t FT#t dlRu I 


***FFR, FFJF pTR FTTT afR STRT 140 F F?#F FTF #t Rdd 1 #) F ?FFTSR % Rtt FTf#FF °dl+d FRT drdlidd f#FT FTFT 
FTftTTI" 

[FfRjFFT F. 25/20 17 /ttrJ. F. 370142/1/201 7- R-TKh ] 
iddid^ FTF, f#F?TF (FT #H# ##" f#?JTF) 


fMr: tjr f#FF frf % rfff FfspiFFT wtt 969(f) di-Hd 26 ft#, 1962 s trt fftPtf Rtt fit aftr FfsnprT 
FWFT.FT. 1006(F) dlOdj 31 FT#, 2017 FRT Ff#F FR F4frf#F f#TT fit | 
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MINISTRY OF FINANCE 

(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 

New Delhi, the 31st March, 2017 

INCOME-TAX 

G.S.R. 318(E). —In exercise of the powers conferred by sub-section (3) of section 115BBF, read with section 
295 of the Income-tax Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules 
further to amend the Income-tax Rules, 1962, namely:— 

1. (1) These rules may be called the Income-tax (5 th Amendment) Rules, 2017. 

(2) They shall come into force on the 1st day of April, 2017. 

2. In the Income-tax Rules, 1962 (hereafter referred to as the principal rules), after rule 5F, the following rule shall 
be inserted, namely:- 

“5G. Option form for taxation of income from patent under section 115BBF.- 

(1) For the purposes of exercising the option for taxation of income by way of royalty in respect of a patent 
developed and registered in India, by an eligible assesse undersection 115BBF, the eligible assessee shall furnish 
Form No. 3CFA duly verified in the manner indicated therein, and the same shall be furnished by the eligible 
assessee in the following manner, namely:- 

(i) electronically under digital signature; or 

(ii) electronically through electronic verification code. 

(2) The form referred in sub-rule (1) shall be complete in all respects and furnished on or before the due date 
specified in Explanation 2 below sub-section (1) of section 139 for furnishing the return of income for the 
relevant assessment year, in case the option is exercised for that assessment year. 

(3) The Director General of Income-tax (Systems) shall specify the procedures, formats and standards for the 
purposes for ensuring secure capture and transmission of data and shall also be responsible for evolving and 
implementing appropriate security, archival and retrieval policies in relation to furnishing and verification of the 
Form referred in sub-rule (1).” 

3. In the principal rules, in Appendix II, after ‘Form No. 3CF-IIT, the following Form shall be inserted, namely:- 

Form No. 3CFA 

(See sub-section (3) of section 115BBF 
Read with rule 5G) 

Form for Opting for taxation of income by way of royalty in respect of Patent 

1. General: 

(a) Full name of the assessee: 

(b) Permanent Account Number: 

(c) Address of the assessee: 

(d) Nature of business or activities of the assessee: 

(e) Status 

2. Whether the option for offering the income by way of royalty in respect of a patent as per section 115BBF is to be 
exercised for the assessment year? Yes/No 

(i) if yes, following details be provided,- 
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( 1 ) previous year ended: 

( 2 ) assessment year: 

(3) date of furnishing of return of income for the assessment year (if filed already): 

3. Whether the income by way of royalty in respect of the patent is not offered for taxation as per the section 115BBF 
for any of the five assessment years succeeding the assessment year in which the option for taxation of income by 
way of royalty under section 115BBF is validly exercised. Yes/No 

(i) If yes, following details be provided- 

(a) Previous year ended on which the option for taxation of income by way of royalty under 
section 115BBF is first validly exercised: 

(b) Assessment year ended on which the the option for taxation of income by way of royalty 
under section 115BBF is first validly exercised*: 

(c) date of furnishing of return of income for the assessment year mentioned in (b) above: 


4 **£iigibj e Patent 


SI. No 

Particulars in respect of patent 

Remarks 

A. 

Patent Details 

(a) Patent Number granted under the Patents Act, 1970. 

(b) Date of grant of patent under the Patents Act, 1970. 

(c) Description of the patent developed and registered in India containing the invention, 
patent article and patent process as detailed out in section 2 of the Patents Act. 

(d) Whether the patent is granted to single persons: 

If Yes: 

Name of the patentee being the true and first inventor as entered in patent register. 

If No: 

Name of the patentees of the patent (patentee being the true and first inventors as entered 
in patent register). 


B. 

Royalty Income from eligible patent 

(a) Amount of royalty income from eligible patent for the previous year. 

(b) Nature of royalty income derived from the eligible patent for the previous year as 
referred to in clause (h) of Explanation to Section 115BBF. 

(i) transfer of all or any rights (including the granting of a license) in respect of 
Patent; 

(ii) imparting of any information concerning the working of, or the use of, a 
patent; 

(iii) Use of any patent; 

(iv) rendering of any services in connection with the activities referred to in sub¬ 
clause (i) to (ii) 


C. 

Expenditure incurred on eligible patent 

(a) Total expenditure incurred on the patent asseseee for any invention in respect of which 
patent is granted under the patents Act, 1970. 

(b) Expenditure incurred in India by the eligible asseseee for any invention in respect of 
which patent is granted under the patents Act, 1970. 







6 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part II— Sec. 3(i)] 



(c) Expenditure incurred outside India by the eligible asseseee for any invention in respect 
of which patent is granted under the patents Act, 1970. 

Yes/ No 


(d) Whether the expenditure incurred in (b) above is seventy five per cent, or more than the 
expenditure incurred under (a) above? 



***I declare that to the best of my knowledge and belief, the information furnished herein is correct and truly stated. 

Yours faithfully. 

Place: 

Date: 

***Signature 

Name 

Designation/Capacity 

Address 


Notes: 

* Details for the relevant assessment year or first of the relevant assessment years, as the case may be, to be 
provided. 

** Particulars of each eligible patent should be reported separately along with royalty income and expenditure 
incurred details. 

*** The form should be furnished and verified by the person authorised to sign the return of income under section 
140.” 


[Notification No. 25/2017/F. No. 370142/1/2017-TPL] 

PIT AMBER DAS, Director (Tax Policy And Legislation) 

Note: The principal rules were published in the Gazette of India vide notification No. S.O. 969(E), dated the 26 th March, 
1962 and were last amended vide notification number S.O. 1006(E), dated the 30 th March, 2017. 
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